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 No. 19 -  
 

A RESOLUTION  
ESTABLISHING A POLICY FOR CONTRIBUTION OF  

TRANSITION FEES FOR TOWNSHIP PURPOSES RELATED  
TO NEW RESIDENTIAL DEVELOPMENT IN THE VILLAGE   

  
 WHEREAS, there is as a matter of ordinary procedure in the State of Illinois a 
certain lag period in the receipt of real estate tax revenues by the Village and other 
affected public entities following the construction of new dwelling units in a residential 
development in a municipality, because of and following proper assessment of the value 
of such new improvements, which lag period may be up to twenty-four months next 
following the initial occupancy of any new dwelling unit, and which lag period puts a 
strain on the finances of the Village and the other affected public entities; and 
 
 WHEREAS, the Corporate Authorities have determined that applicants for  
approval of developments containing new residential dwelling units ought to pay a fee or 
fees to the Village to cover such lag period, and assist the Village and other affected 
public entities, including the affected school districts, park district and fire protection 
districts  in meeting their respective obligations to provide governmental  services to the 
occupants of new dwelling units in the Village; and  
 
 WHEREAS, Hampshire Township has requested that it be considered for 
imposition and collection of a transition fee to cover the same lag period during which it 
is subject to providing services to new residents of the Village; and 
 
 WHEREAS, the Corporate Authorities have considered the period of time  
between occupancy of dwelling units and the collection of real estate taxes from such 
occupants; the needs of the Township in providing governmental services to such 
occupants; and    
 
 WHEREAS, the Corporate Authorities deem it in the best interests for the general 
health, safety and welfare of the residents of the Village to assess a “transition fee” to 
applicants for development of new residential dwelling units in the Village for Township 
purposes.  
  
 NOW THEREFORE BE IT RESOLVED BY THE PRESIDENT AND BOARD OF 
TRUSTEES OF THE VILLAGE OF HAMPSHIRE, KANE COUNTY, ILLINOIS, AS 
FOLLOWS: 
 

Section 1.  The Village of Hampshire shall and hereby does adopt as its policy 
for assessment and collection of transition fees, to cover the lag period between initial 
occupancy of a new residential dwelling unit in the Village and receipt of real estate tax 
revenues based on the full equalized assessed valuation of the occupied property, for 
the purpose of providing services to the occupants during said lag period, a transition 
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fee, to be paid by and collected from the applicants for approval of any development 
which shall include residential dwelling units therein, and to be specified in any 
Annexation Agreement or Development Agreement now under review or to be 
concluded hereafter, and to distributed to the affected township in the amount of 
$115.00 per dwelling unit.  

 
Section 2. The amount described in Section 1 above shall be modified by a 

percentage equal to the percentage increase or decrease in the Consumer Price Index 
for each calendar year from and after the effective date of this Resolution, commencing 
in 2020, and such modified amounts, shall be imposed on and collected from an 
applicant for approval of any residential development then pending and which as of the 
date such modification is confirmed by the Corporate Authorities had not yet obtained 
Final Plat approval from the Corporate Authorities in accordance with the procedures 
identified in Chapter 7: Subdivision Regulations of the Village Code.   

 
Section 3.   The transition fees described in this Resolution shall be due and 

payable at the time of issuance of a building permit. 
 
Section 4. Distribution of such transition fees to the affected Township shall be 

and is conditioned upon execution and delivery to the Village from such Township an 
Indemnification Agreement containing such terms and provisions as shall be specified 
by the Village.  

 
Section 5.  Any motion, order, resolution, or ordinance in conflict with the terms 

and provisions of this Resolution shall be and is, to the extent of such conflict, hereby 
superseded. 

 
Section 6.  If any section, subdivision, sentence or phrase of this Resolution is for 

any reason held to be void, invalid, or unconstitutional, such decision shall not affect the 
validity of the remaining portion of this Resolution.  
 
 Section 7.  This Resolution shall become effective upon its passage and approval 
according to law. 
 
 ADOPTED THIS     _     DAY OF                               _____   , 2019. 
 
 AYES:     ______________________________________________            
 
 NAYS:     ______________________________________________   
           
 ABSENT:   ______________________________________________           
  
 ABSTAIN: ______________________________________________ 
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 APPROVED THIS            DAY OF            _______               , 2019. 
 
       
      ____________________________________          
      Jeffrey R. Magnussen 
      Village President  
 
 
ATTEST: 
 
__________________________________ 
Linda Vasquez   
Village Clerk      
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AGENDA SUPPLEMENT 

 

TO:  President Magnussen and Village Board 

   

FROM: Lori Lyons, Finance Director 

 

FOR:  September 19, 2019 Village Board Meeting  

 

RE: Resolution approving Letter of Understanding regarding the 

Metering and Usage of Fire Hydrant and Building Fire Suppression 

Equipment 

 

Background. The Village entered into an IGA in November of 2017 to provide water 

and sanitary sewer services to the Illinois State Tollway’s M-6 facility near the truck stop 

area of the Village. The construction project which included a new maintenance building 

and truck wash also included fire protection facilities including fire hydrants and building 

fire suppression equipment. 

 

Analysis. The Village required that all water delivered to this facility, outside of the 

Village, be metered and the principals agreed to this arrangement. The main building 

design was duplicated in many locations around the state and the Tollway did not 

engineer sufficient space in their utility room where the water entered the building to 

accommodate a meter and did not re-engineer this facility to accommodate the Village 

request despite their agreement to do so. After testing of flow though the bypass meter 

that accompanies all fire suppression systems failed to accurately measure the water 

flowing through the system, the Tollway agreed prepare a letter of understanding 

restating that hydrants and fire suppression equipment are authorized for use only in an 

emergency and that they will notify contractors that wish to utilize the hydrants or 

building fire suppression equipment must follow the regulations governing the use of the 

Village’s water supply and distribution system per Village code. 

 

Adopting this LOU by resolution is step one. Step two will be amending Chapter 8 of the 

Hampshire Municipal code to allow bulk water sales from Village Hydrants on premises 

outside of Village limits and require metering of that water. 

 

Recommendation. Staff recommends that the Village Board approve the attached 

resolution approving Letter of Understanding with the Illinois State Toll Highway 

Authority with regard to metering and usage of fire hydrants and building fire 

suppression equipment at the M-6 facility.  



No. 19 - XX 
 

A RESOLUTION 
APPROVING LETTER OF UNDERSTANDING 

WITH THE ILLINOIS STATE TOLL HIGHWAY AUTHORITY 
REGARDING THE METERING AND USAGE OF FIRE HYDRANTS 

AND BUILDING FIRE SUPPRESSION EQUIPMENT 
 
 

WHEREAS, the Village has previously approved an Intergovernmental Agreement with 
the Illinois State Toll Highway Authority authorizing the Village to provide water and sanitary 
services at the Illinois Tollway’s M-6 facility; and 
 

WHEREAS, the water usage within the M-6 buildings including the truck wash is metered 
as governed by the provisions of Chapter 8 of the Hampshire Municipal Code; and 

 
WHEREAS, fire hydrants and building fire suppression equipment are authorized for use 

as intended in an emergency; and 
 
WHEREAS, the Village has requested the tollway enter into a Letter of Understanding 

with respect adhering to the regulations of Village Code with respect to the usage of the 
Village’s water supply and distribution system, to the usage of fire hydrants or building fire 
suppression equipment by third parties and to inform third parties of their need obtain 
necessary permits and follow permit regulations if fire hydrants or building fire suppression 
equipment are accessed; and  
 

WHEREAS, the Illinois State Toll Highway Authority has executed and delivered such a 
Letter of Understanding to the Village, and the Corporate Authorities deem it necessary and 
advisable to enter into such Letter of Understanding. 
  

NOW THEREFORE BE IT RESOLVED BY THE PRESIDENT AND BOARD OF 
TRUSTEES OF THE VILLAGE OF HAMPSHIRE, KANE COUNTY, ILLINOIS, AS FOLLOWS: 
 

Section 1. The Letter of Understanding received from and executed and delivered to the 
Village by Illinois State Toll Highway Authority in regard to the metering and usage of fire 
hydrant and building fire suppression equipment at the M-6 Maintenance Facility, entitled, 
"Letter of Understanding – Illinois Tollway Maintenance Facility Fire Hydrant Usage," attached 
hereto, shall be and hereby is approved. 

 
Section 2. The Village President is authorized to execute said Letter of Understanding on 

behalf of the Village and the Village Clerk shall return to the District a fully executed to the 
Illinois State Toll Highway Authority a fully executed copy for its records. 

 
 



Section 3. This Resolution shall take full force and effect upon its passage and approval 
as provided by law.  
 

ADOPTED this 19th day of September, 2019, pursuant to roll call vote as follows: 
 
 

AYES:  ______________________________________  
 
 

 NAYS:  ______________________________________  
 
 
 ABSTAIN:  ______________________________________  
 
 
 ABSENT:  ______________________________________  
 
 

APPROVED this 19th day of September, 2019. 
 
 
 _________________________________ 
   Jeffrey R. Magnussen 
   Village President 
 
 
ATTEST: 
 
 
___________________________ 
  Linda Vasquez 
  Village Clerk 



ILLINOIS TOLLWAY 
2700 Ogden Avenue, Downers Grove, IL 60515 

(630) 241-6800 • iIIinoistollway.com 

September 4, 2019 

Mr. Jeffrey R. Magnussen 
Village President 
Village of Hampshire 
234 S. State Street 
P.O. Box 457 
Hampshire, Illinois 60140-0457 

Re:	 Letter of Understanding 
Illinoi s Tollway Maintenance Facility Fire Hydrant Usage 

Dear Mr. Magnussen: 

This Letter of Understanding ("LOU"), executed in duplicate, has been prepared to outline the 
general understanding between the Village of Hampshire ("Village") and the Illinois State Toll 
Highway Authority ("Illinois Tollway"), with regard to metering and usage of fire hydrant and 
building fire suppression equipment at the Illinoi s Tollway Maintenance Facility ("M-6") on 1-90 
at Milepost 41.4. 

Background: 

•	 On November 16, 2017, the Village and the Illinois Tollway fully executed an 
Intergovernmental Agreement ("Exhibit A") authorizing the Village to provide water and 
sanitary services to the Illinois Tollway's M-6 site governed by the provisions of the 
Hampshire Municipal Code, Chapter 8-1-6(E). 

•	 Water usage at the M-6 buildings and truck wash facility is metered, governed by the 
provisions of the Hampshire Municipal Code, Chapter 8-1-5(A). 

•	 Fire hydrant, and building fire suppression equipment are not metered and are authorized 
only for use as intended in an emergency. 

Now, therefore, based upon the background information stated above, the Village and the Illinois 
Tollway confirm the guidelines for use of water supplied to M-6. 

In the event this LOU conflicts wti'h terms and provisions of Exhibit A referenced above, the term s 
of Exhibit A shall govern. 



The Village will: 

•	 Continue to maintain the Village water supply and distribution system consistent with the 
provisions of the Hampshire Municipal Code, 8-1-2(A), and 8-1-4(A)(2). 

The Illinois Tollway will: 

•	 Adhere to the regulations governing usage of the Village's water supply and distribution 
system as set forth in the Hampshire Municipal Code, Chapter 8, and as identified in 
Exhibit A. 

•	 Inform any third-party contractors authorized by ISTHA to be present on the premises of 
the Hampshire Municipal Code, Chapter 8 regulations, and enforce stated restrictions as 
outlined. 

•	 Notify the Village, obtain necessary permits, and follow permit regulations if fire hydrant 
or building fire suppression equipment is or will be accessed for use other than in an 
emergency by Illinois Tollway staff, or by third-party contractors authorized by ISTHA to 
be present on the premises. 

Please confirm your concurrence with the above understanding by countersigning, dating and 
returning one original of this letter. 

If you have any questions, please contact our Intergovernmental Agreements Manager, Jim 
McDonough at (331) 238-4906. 

Sincerely, 

Paul D. Kovacs, P.E. 

Chief Engineering Officer 

CONCUR: _ 

Jeffrey R. Magnussen 
Village President 

DATE: _ 



cc:	 Ed Flores 
Rick Hanba 
Wayde Tabor 
Jim McDonough 

PDKljm 
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